AGREEMENT

Between the Government of the Republic of Armenia and the Gover nment
of the Republic of L ebanon concerning air services

The Government of the Republic of Armenia and the Government of the
Republic of Lebanon hereinafter referred to as "the Contracting Parties”,

Being paties to the Convention on Internationd Civil Avidion opened
for sgnature a Chicago on the seventh day of December 1944,

Dedring to conclude an agreement supplementary to the sad Convention
for the purpose of edablishing and operating scheduled ar services between and
beyond their respective territories,

Have agreed asfollows:

Articlel
Definitions

1. For the purpose of the present Agreement, unless the context otherwise
requires, the expressions.

(@ "Convention” means the Convertion on Intenationa Civil  Aviation,
opened for dgnaure a Chicago on the seventh day of December, 1994, and
indudes any awmnex adopted under Artide 90 of tha Convention and any
amendment of the anexes or of the Convention under Artides 90 and 94
thereof s0 far as the anexes and amendments have been adopted by both
Contracting Parties;

(b) "aeronautica authorities’ means in the cae of the Republic of
Armenia - the Generd depatment of Civil Aviation and in the case of the
Republic of Lebanon - the Director Generd of Civil Aviation or, in both cases
awy othe peson or body authorized to peform the functions exercised a
present by the said authorities,

(©) "desgnated arling means any arline, which has been desgnated and
authorized in accordance with Article 3 of the present Agreement;

(d) "teritory of the Contracting Paty” and "ndionds of the Contracting
Paty" mean the territory and the naionds of both the Republic of Armenia and
the Republic of Lebanon respectively;

(& "ar savicg', "internationd ar savicd', "aring' and "dop for non
traffic purposes’ have the meanings respectivdy assgned to them in Artide 96
of the Convention;

(f) "capacity” in rddion to an agreed savice means the cgpadity of the
arcat used on such savice multiplied by the frequency operated by tha
arcraft over agiven period and route or section of aroute;

(9) "cariage of traffic' means the cariage of passengers cago and mail,
in combination or separatdly;

(h) "taiff" means the prices or charges to be pad for the internationd
cariage of passengers, baggage and cargo and the conditions under which those



prices or charges aoply, induding prices or charges and conditions for agency
and other axiliay services, but exduding remuneration and conditions for the
cariage of mall;

(i) "spedified routes” meaens the routes specified in the Annex to the
present Agreement on  which stheduled internationd  ar  sarvices will  be
operated by the designated airlines of the Contracting Parties;

() "eagreed sarvices” means the sarvices edablished or to be edtablished
on the routes specified in the Annex to the present Agreement;

(k) "Agreement” means the present Agreement or as amended in accordance
with the provisons of Articdle 19 of this Agreemernt;

(1) "Annex" means the Annex to the present Agreement or as amended in
accordance with the provisons of Artide 19 to this Agreement. The Annex
forms an integra pat of this Agreement and al references to the Agresment
ddl indude references to the Annex except where othewise  expressy
dtipulated.

Article2
Grant of rights

1. Each Contracting Paty grants to the other Contracting Party the rights
goecified in the present Agreement for the purpose of edtablishing and operding
scheduled internationd ar sarvices on the routes spedified in the Annex to the
present Agreemen.

2. Subject to the providons of the present Agreement, the designated
arlingls) of each Contracting Paty shdl enjoy, while opeaing the agreed
services on the specified routes, the fallowing rights

(a to overfly without landing the territory of the other Contracting Party;

(b) to make sops in the teritory of the other Contracting Party for non
traffic purposes, and

(¢) to embark and/or disembark in the territory of the other Contracting
Paty a the points sedified in the Annex to the presant Agreemen,
internationd traffic in passengers, cargo and mail, in combination or separately.

3. Nothing in paragraph 2 of this Article shdl be deemed to confer on the
desgnated arlingls of one Contracting Paty the right of teking up, in the
territory of the other Contracting Party, passengers, - cago and mal caried for
remuneration or hire and dedined for another point within the teritory of that
other Contracting Party (Cabotage).

Article3
Designation of airlines

1. Each Contracting Paty shdl have the right to dedgnae to the other
Contracting Paty one or more arlines for the purpose of operating the agreed
svices on the soedified routes. Such desgnation shdl form the object of a
written notification  between the agronauticd authorities of the Contracting
Parties.



2. On recdpt of such desgnation, the agronautical authorities of the other
Contracting Party shdl, subject to the provisons of paragrgpts 3 and 4 of this
Artide grant without dday to the arlings) so dedgnated the appropriate
operaing authorization.

3. The agronauticd authorities of one Contracting Paty may require the
desgnated arlings) of the other Contracting Paty to saidfy them tha it is
qudified to fulfill the conditions prescribed under the laws and reguldions
normaly and ressonably applied to the operation of internationd ar services by
such autharitiesin conformity with the provisons of the Convention.

4. Each Contracting Paty dhdl have the rigt to refuse to grat the
operaing authorization referred to in paragrgph 2 of this Artide, or to impose
such conditions as it may deem necesssty on the exercise by the desgnaed
arling(s) of the other Contracting Perty of the rights spedfied in Artide 2 of the
present Agreement, in any case where the fird Contracting Paty is not satisfied
tha subgantid owneship and effective control of that arlings) ae vested in
the Contracting Party designeting the airline(s) or initsnationds

5. The arlings) 0 desgnated and authorized in accordance with the
provisons of paragraphs 1 and 2 of this Article may begin & any time to operae
the agreed sarvices, provided that the capecity is regulaied under Artice 5 of the
present Agreement, the schedule is approved in accordance with the provisons
of Artide 7 of the presat Agreement and tha the taiffs edablished in
accordance with- the provisons of Artide 8 of the pressnt Agreement ae in
force in respect of the agreed sarvices.

Article4
Revocation or suspension of operating authorization

1. Each Contrecting Paty dhdl have the right to revoke an operating
authorization or to susgpend temporaily the rights granted to the arling(s)
desgnated by the other Contracting Paty, or to impose such conditions as it
may deem necessary on the exercise of thoserights

@ in any cexe whee it is not satidfied that subdantid ownership and
effective control of that arlingls ae vesed in the Contracting Paty desgnding
thearling(s) or in nationds of such Contracting Party, or

(b in caxe of falue by tha arlings) to comply with the lavs and
regulations of the Contracting Party granting thoserights, or

(© in cae in the judgment of the former paty, the arling(s) othewise
failsto comply with the provisions of the present Agreement.

2. Unless immediate revocation, sugpenson or impodtion of the
conditions mentioned in paragrgogh 1 of this Artide is essntid to prevent
further infringements of lavs and regulations such rights shdl be exerdised by
eech Contracting Paty only after conaultations with the other Contracting Party,
in accordance with the Article 16 of the present Agreement.

Article5
Principles governing oper ation of the agreed services



1. There shdl be far and equad opportunity for the desgnaied arlines of
the Contracting Parties to operate the agreed services on the pecified routes.

2. In opeding the agreed savices the desgnated arlingls) of each
Contracting Paty dhdl teke into account the interests of the desgnated
arlings) of the other Contracting Paty so as not to affect unduly the services
which the latter provides on thewhole or part of same route.

3. On any specified route the cgpacity provided by the designated
arlineg(s) of one Contracting Paty together with the cgpacity provided by the
desgnated arlingls) of the other Contracting Paty dhdl be mantaned in
reasonable reationship with the requirements of the public for ar trangport on
that route.

4. The ageed savices provided by the desgnated arlines(s) of each
Contracting Paty dhdl have as ther primary objective the provison, a a
reasonable load factor, or capecity adequate to carry the current and reasonably
anticpated requirements for the cariage of traffic to and from the teritory of
the other Contracting Party.

The right of the desgnaed arling(s) to cary traffic between points on
the specified routes located in the teritory of the other Contracting Paty and
points located in third courtries shdl be exercised in accordance with the
generd principlesthat the capacity shdl be adapted to:

(@ the treffic requirements to and from the teritory of the Contracting
Party designating the arling(s);

(b) the traffic requirements of the area in which the agreed sarvices pass
after taking into account the local and regiond ar services, and

(c) therequirements of through airlines operation.

5. The capacity to be provided on the specified routes shdl be agreed
upon between the dedgnaed arlines of both Contracting Parties and approved
by the aeronautical authorities of the Contracting Parties.

Article6
Provisions of statistics

The agonauticd authorities of dther Contracting Paty shdl cause ther
desgnaed arlings) to supply to the agronauticd authorities of the other
Contracting Paty, a ther request, such periodic or other datements of
datisicd data as may be ressonably required for the purpose of reviewing the
cgpacity provided on the agreed sarvices by the desgnated ariines of the
Contracting Parties.

Article7
Approval of schedules

The <thedules induding the frequency of the flights the days of
operations and the type of arcraft to be used shdl be agreed upon between the
desgnated arlines of the Contrecting Parties These maiters, thus agreed, dhdl



be submitted for gpproval to the aeronauticd authorities of the Contracting
Paties thirty (30) days before dating operations of the agreed sarvices The
same procedure shdl be applied in case of subsequent changes and the period of
thirty (30) days may be reduced to ten (10) days subject to the gpprovd of the
aeronautica authorities concerned.

Article8
Tariffs

1 The taiffs to be chaged by the dedgnated arling(s) of either
Contrecting Paty for the cariage to or from the teritory of the other
Contracting Paty dhdl be edablished a reasonable levels, due regard being
pad to dl rdevant factors, incduding interets of usas cod of operaion,
characteridics of sarvice, commisson rates, reasonable profit, tariffs of other
arlines and other commercid consderationsin the market.

2. The taiffs referred to in paragraph 1 of this Artide shdl, if possble,
be agreed upon between the desgnated arlines of the Contracting Parties and
such agreement shdl, wherever possble, be reached udng the procedures of the
appropriate internationa bodies or organizations.

3. The taiffs 0 agreed ghdl be submitted for agpprova to the
agronatical authorities of the Contracting Parties a leest gxty (60) days before
the proposed date of ther introduction into force.  In specid cases, this period
may be reduced, subject to the approva of the said authorities.

4. The goprovd of the taiffs may be given expredy. If ndther of the
agonaticd authorities has expressed disgpprova  within  thirty (30) days from
the date of submisson of the taiffs, in accordance with paragraph 3 of this
Artide, thexe taiffs shdl be conddered as gpproved. In the event of the period
for submisson being reduced as provided for in paragraph 3 of this Artide the
agronautical  authorities may agree that the period within which any disgpprovd
must be natified shdl be less then thirty (30) days.

5. If a tariff cannot be agreed upon in accordance with paragraph 2 of this
Artide, or if, during the period gpplicable in accordance with paragreph 4 of
this Aricde the agronauticd authorities of one Contracting Paty give the
agonautica authorites of the other Contracting Paty notice of thar
disspproval of a tariff agreed in accordance with paragraph 2 of this Artice, the
agronautical  authorities of the Contreacting Paties shdl endeavor to determine
the tariff by mutua agresment.

6. If the agronauticd authorities of the Contrecting Parties cannot agree
on any taiff submitted to them under paragrgph 3 of this Articde, or on the
determination of any taiff under paragrgoh 5 of this Artide the dispute shdl be
stled in accordance with the provisons of Artide 17 of the present
Agreament.

7. Any taiff established in accordance with the provisons of this Artide
ghdl reman in force until a new taiff has been agoproved. The agpplicability of
the taiff concerned may be extended beyond the origind expiry date by the
goprovd of the agronautica authorities of the Contracting Parties. However, a



tariff shdl not be prolonged by virtue of this paragraph for more than tweve
(12) months after the date on which it would otherwise have expired.

Article9
Exemption from customs and other duties

1. Aircaft operated on interndiond ar services by the dedgnated
arlines of dther Contracting Paty, as wdl as ther regula equipment, supplies
of fud and Iubricants spare pats and arcraft dores incduding food, beverages,
tobacco and other products destined for sde to passengers dwing the flight, on
board such arcraft shdl be exempt from dl cusoms duties, ingpection fees and
awy other duties on ariving in the teritory of the other Contracting Paty,
provided that such equipment, supplies and stores reman on board the arcaft
upto suchtime asthey arere-exported.

2. There shdl ds0 be exempt from the same duties and fees with the
exception of charges corresponding to the service performed:

(@ the fud and Iubricants dedined to supply arcraft of the desgnated
arling(s) usad on internationd ar sarvices, taken on boad in the teritory of the
other Contracting Party, even when such fud and lubricants are used on the part
of the flight performed over the territory in which they were taken on board;

(b) the spae pats and usud arborne equipment introduced into the
territory of the other Contracting Paty for the mantenance or repar of arcreft
of the designated airling(s) used on internationd ar sarvices

(¢ the arcraft dores teken on boad in the taritory of the other
Contrecting Paty within the limits fixed by the competent authorities of the sad
Contracting Party, and destined for use on board the arcraft of the desgnated
arling(s) operating on theinternaiond air sarvices

(d) cargo and baggage in direct trandt, caried by the arcaat of the
designated airling(s) used oninternationd ar services,

(e the items and the maeids introduced in the teritory of dther of the
Contracting Paty in order to be used in the agency offices of the arling9
desgnated by the other Contracting Paty for promotion and advertisng
provided tha they bear the name of the regpective arlings) and ae
complimentary distributed.

Remarks:

- Materids referred to in subparagraphs (@), (b) and (c) abowe may be
required to be kept under customs supervision or control.

- The furniture, the office equipment and the materids introduced in the
territory of ether Contracting Party in order to be used in the agency offices of
the arling9 dedgnaed by the other Contracting Paty shdl be regulaed
according to the customs laws of either Contracting Party.

3. The regular arborne equipment as wdl as the materids and supplies
retiained on board the arcaft of the desgnated arlings) of ether Contracting



Paty, may be unloaded in the teritory of the other Contracting Party only with
the approva of the customs authorities of such Contrecting Paty.  In such case,
they may be placed under the supervison of the sad authorities up to such time
& they are re-exported or otherwise disposed of in accordance with customs
regulaions

4. Each Contracting Paty shdl gratt to the arlings) desgnated by the
other Contrecting Paty the same privileges, which its own desgnaed arling(s)
enjoy in the territory of the other Contracting Party.

Article10
Representation

1. Each Contracting Paty grants to the desgnaed arling(s) of the other
Contracting Party, on a reciprocd bass, the right to establish and maintain in its
territory  offices with commercd, technicd, opeaiond and adminigrative
pesonnd as may be necessxy for the requirements of the desgnated arling(s)
concerned.

2. The dedgnaed arling(s) of each Contracting Paty shdl have the right
to issue its own documents of cariage on ther own worldwide services and to
advetise and promote sdes in the teritory of the other Contracting Party.
Such sdes may be dfected in accordance with the laws and regulaions in force
of this other Contracting Party, dther directly through ther own sdes offices or
through sales and/or travel agencies, to any person, organizetion or body.

3. The edablishment of the offices and the employment of the personnd
refared to in paragrgph 1 of this Artide shdl be subject to the laws and
regulations of the Contracting Paty concerned, such as laws and regulaions
rdaing to the admisson of foregners and ther day in the teritory of the
Contracting Party concerned.

4. The desgnated arlingls) of eather Contracting Paty shdl have the
gt to asdgn an exdudve gened agent in the taritory of the other
Contracting Paty for the execution of sdes rdaed to passengers and cargo

trangportation.

Article11
Transfer of earnings

1. Each Contracting Paty grants to the dedgnated arling(s) of the other
Contracting Paty the right of free trander of the excess of recapts over
expenditure, earned in its teritory in connection with the cariage of pessengers,
baggage, cago and mal by the desgnaed arlings) of this other Contracting
Party. Such trander ddl be mede in a free convetible currency a the officd
rate of exchange on the day the trander ismade.

2. Where a gpecid payment agreement exiss between the Contracting
Paties, the trander dhdl be affected in accordance with the provisons of that
agreement.



3. The profit eaned as a rexult of the operation of arcraft engaged in
internationd  traffic and mobile goods that are used for operding the arcraft ae
not taxable but only in that State where the designated airling(s) is registered.

Article 12
Airport and smilar charges

Any charges that may be imposed or permitted to be imposed for usng
the arpots and ar navigaion fadlities in the teritory of both Contracting
Paties dhdl be levied according to the officdd levd of the taiffs etablished in
accordance with the lavs and other reguldions in force in these States, which
are gpplied to dl arcreft that operate amilar internationd air services

Article 13
Recognition of certificatesand licenses

Catificates of drworthiness catificaies of competency and licenses
issued or rendered vdid by one Contracting Paty, and 4ill in force, shdl be
recognized as vaid by the other Contracting Party for the purpose of operaing
the routes and sarvices dipulaed in the present Agreement, provided that the
requirements under which such catificates or licenses were issued or rendered
vaid ae equd to or aove the minimum gSandard which may be edablished
pursuant to the Convention.

Article 14
Applicability of lawsand regulations

1. The laws and reguldaions of one Contracting Paty rdaing to the
admisson to, day in, trandt through or depature from its teritory, arcraft,
passenges oew, baggage, cago o mal of aradt, incduding regulaions
rdaing to entry, deaance, Immigration, emigraion, pasports customs,
currency and quaranting, shdl be complied with by or on behdf of such arcraft,
passengers, cew, baggage cago or mal of the desgnaed drline () of the
other Contracting Party upon entrance into or departure from or while within the
territory of the firs Contracting Party.

2. The ar ways and the points of overflying the borders of the Republic
of Armenia and of the Republic of Lebanon respectively for the routes specified
in the Annex of the present Agreement shdl be independently edtablished by
eech Contracting Party initsterritory.

Article15
Applicability of multilateral air convention

1. To the extent to which they ae gpplicable to the ar sarvices
edablished under the present Agreement, the provisons of the Convention shdl
reman in force in ther present form between the Contrecting Parties for



duration of the present Agreement, unless the Contracting Paties raify any
anendmet to the Convention which shdl have duly entered into force, in
which case the Convention as amended shdl reman in force for the duraion of
the present Agreement.

2. If a gened multilatera agreement or convention concamning  ar
trangport enters into force in respect of the Contracting Parties, the present
Agreement shdl be amended by negotiations between the Contracting Parties s0
asto conform to the provisons of such agreement or convention.

Article 16
Conaultations

1 In a spirit of dose cooperdtion, the agronautical authorities of the
Contracting Paties shdl consult each other from time to time with a view to
ensure the implementation of, and saidfactory compliance with the provisons
of the present Agreement.

2. Either Contracting Paty may a any time request consultations on the
interpretetion, gpplication or amendment of the present Agreement with the
other Contracting Paty. Such conaultaions, which may be beween the
agronautical  authorities of the Contracting Parties through direct negotiaions or
by correspondence, shdl begin within a period of gxty (60) days from the dae
the other Contracting Paty receves the requedt, unless the Contracting Parties
agree to an extenson of the period.

Article 17
Settlement of disputes

Any disoute rdding to the interpretation or goplication of the present
Agreement shdl be sdtled by direct negotigions between the aeronautica
authorities of the Contrecting Paties In the cae when the aeronauticd
authorities fall to reech an agreement, the Contracting Parties shdl endeavor to
ettle the dispute through diplomatic channds.

Article18
Aviation security

1. Congget with ther rights and obligations under internationd law, the
Contrecting Parties resffirm that their obligation to each other to protect the
scuity of advil avidion agang adts of unlavful inteference forms an integrd
pat of the present Agreement. Without limiting the generdity of ther rights and
obligations under internetiondl  law, the Contracting Paties dhdl in paticular
act in conformity with the provisgons of the Convention of Offences and Certain
Other Acts Committed on Board Aircraft, signed a Tokyo on 14 September
1963, the Convention for the Suppresson of Unlanvful Sezure of Aircraft,
dgned a The Hague on 16 December 1970, the Convention for the Suppresson
of Unlawful Acts agang the Safety of Civil Aviaion, Sgned a Montred on 23



September 1971, and any other convention on aviation security to which the
Contracting Parties shall become members,

2. The Contracting Paties shdl provide upon request dl necessary
assdance to each other to prevet acts of unlawful ssizure of dvil arcaft and
other unlawful acts agand the sfety of such arcraft, ther passengers and crew,
arports and ar navigation fadlities and any other threat to the secwrity of avil
avigion.

3. The Contracting Paties gdl, in thar mutud rddions at in
conformity with the avidion security provisons edeblished by the Internaiond
Civil Aviaion Organization and dedgnaed as Annex to the Convention on
Internationdl  Civil Avidion to the extent tha such security provisons ae
goplicable to the Contracting Paties, they shdl require that operators of arcraft
of ther regidry or operaors of the arcraft who have their principd place of
business or permanent resdence in ther teritory and the operators of arports in
their territory act in conformity with such aviation security provisons.

4. Each Contracting Paty agrees that such operators of arcraft may be
required to observe the aviaion security provisons referred to in paragrgph 3 of
this Artide required by the other Contrecting Paty for entry into, departure
from, or while within, the teritory of tha other Contracting Party. Each
Contracting Paty dhdl ensure tha adequate meesures ae effectivdy  applied
within its teritory to protect the arcraft and to ingpect passengers, crew, cary-
on items, baggege, cargo and arcraft dores prior to and during boarding or
loading. Each Contracting Paty shdl dso give sympathetic condgderaion to ay
requet from the other Contracting Paty for reasondble specid  security
messuresto meet aparticular threet.

5. When an inddent or threat of an inddent of unlavful sdzure of dvil
arcat or other unlawful acts agang the safety of such arcrdt, thar
passengers and crew, arports or ar navigation fadlities occurs, the Contracting
Paties dwdl asSg eaxch other by fadlitaing communications and other
gopropriate messures intended to terminate rgpidly and safdy the incident or
threet thereof.

6. Each Contracting Paty shdl teke measures as it may find practicable,
to ensure tha an arcoaft supject to an act of unlanful sezure or other acts of
unlanvful interference which has landed in the territory of the respectivdy Sate
is detained on the ground unless its departure is necesstaied by the overiding
duty to protect humaen life. Wherever practicable, such measures shdl be taken
on the bass of mutud conaultetions.

7. Should one Contracting Paty have problems with regard to the
avigion security provisons of this Artide the agronauticd authorities of ether
Contracting Paty may requet immediate consultations with the aeronauticd
authorities of the other Contracting Party.

Article 19
Amendment

10



1. The present Agreement may be modified by mutud agreement of the
Contrecting Parties. For this purpose, each Contracting Paty shdl examine
caefully any proposd presented by the other Contracting Party. Any
modification agreed upon shdl come into force when the Contracting Parties
have reciprocdly notified each other through diplomatic channds that the
formdities required by ther legidaion and rdaed to the entry into force have
been complied with.

2. The Annex to the present Agreement may be modified by exchange of
correspondence or by direct negotiations between the aeronautical authorities of
the Contracting Parties and shdl be confirmed by an exchange of |etters.

3. The negotiations rdating to the modification of the present Agreement
or its Annex dhdl begin within a period of sxty (60) days from the dae of
receipt of the request, unless both parties agree to an extension of this period.

Article 20
Registration

The present Agreement and any amendments thereto shdl be regidered
with the Internationd Civil Aviation Organization.

Article 21
Entry intoforce

This Agreement shdl enter into force providondly on the date of its
ggnature and definitively when both Contracting Paties have completed the
forma procedures according to their laws and regulationsin force.

Article22
Termination

Either Contracting Paty may, a awy time gve through diplomaic
channds, written notice to the other Contracting Paty of its decison to
terminate the present Agreement. Such notice shdl be given damultaneoudy to
the Intendtiond Civil Aviaion Organizetion. In such cae the present
Agreement shdl be terminated twelve (12) months after the date of recelpt of
the notice by the othe Contracting Paty unless the notice to terminae is
withdrawn by agreement before the expiry of this period. In the dbosence of
acknowledgement of receipt by the other Contracting Party, the notice shdl be
deemed to have been received fourteen (14) days after the receipt of this notice
by the Internationd Civil Aviation Organization.

In witness whereof, the undedgned, plenipotentiaries, being duly
authorized by thar regective Govenments have dgned the present
Agreamen.

Done in duplicate a Beirut this 1% day of May 1995, in the English
languege.
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The Agreement has entered into force on September 4, 1998.



